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ANNUAL MEETING OF SHAREHOLDERS 


The Annual Meeting of Shareholders will be held 
at the Head Office of the Company on Friday, April 
25,1972 at.1 1:30 a.m. 


Financial and Operating Highlights 


Increase 
(Decrease) 
1971 1970 Per Cent 
Financial 
Gross Operating Revenues ........... 9 997307,000 $84,190,000 ie he's 
Funds Generated from 
OVENS cadsuseasccooosaocousdnssacave $51,180,000 $44 607,000 14.7 
Per- Common Snares. yee aise $ Zan $ 2.30 isis 
Net? Eanmingse aan. nseen me ae ene 22G7105,000 $20,170,000 14.8 
Per Common Share 32) nec $ ips $ lzO2 15.7 
Dividends Declared...................... $11,561,000 $10,647,000 8.6 
Per Preferred Share.................. $ 2250) $ 2 NO) — 
rer Commonsonare eae ee $ FOO $ Eo) 10.0 
Capitalvexpendituresi...- eee. $39,359,000 $37,364,000 53 
Exploration Expenses.................... $ 8,972,000 $. 87321,000 Vix. 
Operating 
Crude Oil and Natural 
Gas Liquids 
Production — Net 
(Barrels; per day) -.00s.cse ese 63,809 60,168 6.1 
Natural Gas Sales — Net 
(Millions of cubic 
feet Peay) gece ames. a koe: 328.8 Sil aeO, se, 
Sulphur Sales — Net 
(EOng: tons per day) vewi.c eae 814 917 Cite) 
Pipe Line Throughput 
(Barrels peridsy)) ifsc. .ac. on tae. 90,463 81,930 10.4 
Oil and Gas Rights 
(Net acres at year end).............. 28,657,000 22,691,000 ZFS 
Proved and Probable 
Reserves — Net 
(At year end) 
Crude Oil and Natural 
Gas Liquids (Barrels).............. 389,144,000 393,462,000 (1.1) 
Natural Gas (Millions of 
CUDICHEeT) esc eaccee once arn 3,177,000 S72 115000 (hal) 
SUPE (EC OnCnLOns) este cee 9,903,000 779197000 (Or2) 


President's Report 


Hudson's Bay Oil and Gas achieved record 
levels of operating volumes, revenues and 
earnings in 1971 while continuing extensive 
exploration programs in western Canada, the 
Arctic Islands and offshore eastern Canada. 


Financial Results 

Net earnings for 1971 were $23,155,000, 
a gain of 14.8% over the prior year and, 
after deducting preferred dividends, 
amounted to $1.18 per common share. 
Funds generated from operations advanced 
14.7% to $51,180,000 or $2.72 per com- 
mon share. Internally generated funds were 
sufficient to provide 98% of the funds used 
for capital expenditures, dividends and re- 
quired retirement of long term debt and the 
Company retained a strong working capital 
position at year end. 


Gross operating revenues were $95,307,000, up $11,117,000 or 13.2%. Crude 
oil production increased because of a growing market demand and because 
of production from new wells in several fields. These production gains, together 
with a general price increase that became effective late in 1970, led to a substantial 
advance in crude oil revenues. Higher production at several of the Company's 
gas plants and a general increase in the price of condensate led to gains both 
in natural gas and natural gas liquids revenues. Pipe line and product distribution 
revenues also were significantly higher than in 1970. 


Capital Expenditures and Exploration Expenses 


Capital expenditures and exploration expenses totalled $48,331,000 compared 
with $45,685,000 in 1970. Capital expenditures were $39,359,000, up 
$1,995,000 or 5.3%, as an increase in investments to expand production and 
pipe line facilities was partially offset by a decrease in expenditures for acreage 
acquisitions. 


The largest item in the 1971 capital spending program involved construction of 
the third processing plant in the Kaybob South gas field, in which the Company 
will hold an approximate 18% interest. Start-up of this partner-operated plant, 
originally scheduled for mid-1971, was delayed until early 1972 because of con- 
struction problems. Exploration expenses advanced 7.8% to $8,972,000 due to 
increased geophysical activity. 


In 1971 the Company participated in 64 exploratory tests, of which 15 were 
successful. The most significant discoveries were oil in the Shekilie and Amigo 
areas of northwestern Alberta and gas in the West Edson area of west-central 
Alberta. Four exploratory tests were drilled under farmout arrangements with 
Panarctic Oils Ltd. at no cost to the Company on the large spread of acreage 
in the Arctic Islands in which the Company holds interests. Although these tests 
were unsuccessful, this large acreage spread continues to provide good exposure 
to hydrocarbon discoveries in the Arctic. 


Expenditures associated with protection and conservation of the environment con- 
tinued at a high level in 1971. Over the next several years even larger expenditures 
are anticipated in order to maintain or improve environmental standards. 


Plans for 1972 

Approximately the same level of capital expenditures and exploration expenses 
is expected in 1972 as in 1971. An increase in exploratory and development 
drilling expenditures and geophysical expenses will be offset by a reduction in 
gas plant expenditures resulting from the completion of Kaybob South Plant No. 
3. However, continuing programs to expand capacity and to improve operating 
efficiency and pollution control at existing gas plants will involve substantial capital 
outlays. 


In addition to its direct outlays, the Company will continue to obtain discovery 
exposure through exploratory wells drilled on its lands by others in order to earn 
interests in these holdings. Of particular significance, two deep exploratory tests 
on Prince Edward Island will be paid for by another company and its associate 
during 1972 as part of a program to earn an interest in the Company's jointly-owned 
10.4 million acre block that includes the Island and surrounding waters. 


Industry Review and Outlook 

Canadian hydrocarbons production continued to grow in 1971 with exports to 
the U.S. providing the major impetus. This pattern is expected to continue through 
1972. Production of crude oil and condensate increased by about 7% in 1971 
and a further gain of approximately 10% is anticipated in 1972. Sales of natural 
gas grew by approximately 13% in 1971 and should be followed by an approximate 
9% gain in 1972. Production of liquefied petroleum gases (propane and butane) 
should grow by over 10% in 1972, after a 15% increase in 1971. Except for 
certain seasonal imbalances involving natural gas liquids, demand for western 
Canadian hydrocarbons remains strong. 


Western Canadian sulphur production was up by 20% in 1971 and scheduled 
plant start-ups and expansions suggest a 30% to 40% gain in 1972. Sulphur 
marketing conditions continued to deteriorate in 1971 and a relatively small in- 
crease in sales is expected in 1972. This will result in acceleration of the already 
rapid growth of western Canadian sulphur inventories. 


Interest in Canadian exploration activity remained at a high level during the year. 
While activity in the western Provinces remained at approximately the same level 
as in 1970, major new commitments were made to exploration in Canada’s frontier 
areas in the far north and off the east coast. A similar pattern appears likely in 
1972 but the longer-term trend in exploration activity will be largely dependant 
on two factors. The first of these will be the industry's success in finding new 
petroleum reserves in western Canada or in the new frontier areas. The second 
factor will be the degree to which selling prices reflect the rising costs of finding, 
developing and producing oil and natural gas and of meeting increasingly stringent 
pollution control requirements. 


The need for higher oil and gas prices is gaining greater recognition within the 
industry and in certain consuming and governmental sectors, but the extent and 
timing of future price increases remains uncertain. Over the past decade, crude 
oil prices have not kept pace with rapidly rising finding, developing and producing 


costs. Natural gas, with its clean-burning characteristics, consistently has been 
priced at unreasonably low levels when compared to alternate fuels with higher 
sulphur content. This underpricing has the dual effect of encouraging excessive 
consumption in low priority uses and of discouraging exploration for new supplies. 
Due in large measure to forecasts of extremely rapid growth in demand for low- 
priced natural gas by eastern utility and industrial consumers, the National Energy 
Board recently declared that Canada has no additional exportable surplus of natural 
gas. This declaration will reduce competition among potential purchasers of natural 
gas for export markets and will retard the trend toward more realistic prices. 


One encouraging development in gas pricing was an arbitration award made late 
in 1971 whereby a number of Alberta producers received a substantial price 
increase under price redetermination provisions of their sales contracts. In handing 
down their decision the arbitrators emphasized the fact that western Canadian 
gas is underpriced in the markets that it serves. This decision has particular signifi- 
cance to the Company as approximately 35% of its present gas sales volumes 
are sold under contracts that will be eligible for price redetermination during 1973. 


The outlook for the general business climate is clouded by the profusion of legislative 
actions and proposals by the Federal government during 1971. Considerable 
uncertainty has been created by the potential consequences of the complex new 
tax act and by major changes proposed in the areas of intercorporate competition, 
foreign ownership and labour practices. Of more general concern is the apparent 
trend of the Federal government toward the substitution of decisions by administra- 
tive agencies for the free exercise of competitive business judgments. Another 
area of uncertainty for the petroleum industry is the possibility of higher royalties 
on Alberta production of oil and gas following the decennial redetermination of 
rates scheduled for April, 1972. In considering changes in the royalty rate structure 
it is anticipated that the Government will be mindful of the need to maintain 
adequate incentives to encourage the search for new reserves. 


Canada continues to have good exploration prospects and potential opportunities 
for market growth are excellent. If government regulations and controls are applied 
in a constructive and rational manner the decade ahead will see continued rapid 
expansion of the Canadian petroleum industry so that it may continue to satisfy 
a large portion of the energy demands of the Country. 


Directors and Employees 

At the annual meeting of the shareholders held in Calgary on April 28, 1971 
the number of directors of the Company was increased from ten to twelve. 
L. J. Richards, who retired as President in 1970, did not stand for re-election. The 
resulting three Board vacancies were filled by the election of H. W. Blauvelt, a 
former Senior Vice-President of the Company and now President of Conoco Chemi- 
cals Division and a Director of Continental Oil Company; G. H. Blumenauer, Chair- 
man of the Board of Directors and President of Otis Elevator Company Limited; 
and S. G. Olson, Executive Vice-President of the Company. The Board expressed 
its deep appreciation to Mr. Richards who contributed so much to the Company's 
progress during his twenty-three years of service, particularly during his five years 
as President and Chief Executive Officer. 


The Directors wish to record their recognition and appreciation of the contributions 
made by employees throughout the Company. The successful operating results 
and growth achieved by the Company during the year are attributable in large 
measure to the dedicated application of their knowledge and skills. 


Submitted on behalf of the Board of Directors. 


February 25,1972 Calgary, Alberta President 
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General Rev 


Exploration 


Petroleum Exploration — Petroleum exploration expenditures, including both 
capital and expense items, totalled $17,775,000 in 1971, down $1,150,000 
or 6.1% from the previous year. Expenses increased by $545,000 to $8,526,000, 
principally due to greater geophysical activity, but this increase was more than 
offset by a $1,591,000 decrease in capital expenditures for acreage acquisitions 
which totalled $4,067,000 for the year. Exploratory drilling expenditures, at 
$5,182,000, were essentially unchanged. 


The Company's expenditures for petroleum exploration were largely concentrated 
on prospects in western Canada, which includes Alberta, British Columbia, Saskat- 
chewan and the southern portion of the Northwest Territories. The Company also 
conducted marine geophysical surveys on the Labrador Shelf and near Anticosti 
Island off Canada’s east coast and substantially increased its eastern Canadian 
offshore and Arctic Islands acreage holdings. In addition to programs financed 
by Company expenditures, significant amounts of drilling on Company acreage 
in western Canada and in the Arctic Islands and a seismic program in eastern 
Canada were undertaken through farmout programs in which the costs were borne 
by others in order to earn interests in the acreage. 


Exploratory completions totalled 64 gross wells, including 26 farmout wells. The 
geographical distribution of the exploratory tests was 41 in Alberta, 13 in British 
Columbia, 4 in the Arctic Islands, 4 in Saskatchewan, and 2 in the southern portion 
of the Northwest Territories. The exploratory wells resulted in 15 gross (9.2 net) 
discoveries or extensions and 49 gross (23.0 net) dry holes. 


Exploration Cash Outlays 


Capital 
Expenses Expenditures Total 

Petroleum Exploration ........ $8,526,000 $9,249 000 3117, 77D OOO 
Minerals Exploration ........... 446 000 — 446,000 
Totaliaes $8,972,000 $9,249 000 $18,221,000 

Exploratory Well Completions 

1971 1970 

Gross Net Gross Net 
Oil see oye ere eee 7 | Leyes) 5 PR Gl 
Gas Botan eee eae 8 Sai, 15 8.1 
DEV ttaee tee eee tens 49 Zo 46 24.0 
Totals 2 n.ceee ee ee 64 S252 66 34.8 


Average Depth 6,533 feet 5,092 feet 


Lower right, a 
Company geophysical 
crew carrying out a 
seismograph survey 
in the farming area 
of southern Alberta. 


Lower left, the mast 
of the drilling rig is 
being raised in 
preparation for 
drilling at the 
Irishtown location 

in Prince 

Edward Island. 


EXPLORATION EXPENDITURES 


Lease Rentals and Acreage Purchases 
J 


& Geological and Geophysical 


The 15 successful exploratory tests were located in western Canada; 7 discovered 
oil and 8 discovered gas. The most significant discoveries were made in the Shekilie 
and Amigo areas of northwestern Alberta and in the West Edson area of west-central 
Alberta. 


In the Shekilie area, where the Company drilled a discovery well in 1970, an 
additional 4 oil wells were completed in separate Keg River reefs. This field 
is 15 miles northwest of the Zama Lake oil field. The Company has a 100% interest 
in 57,300 acres in the Shekilie area and a drilling program is currently underway 
to explore for other reefs on this acreage. 


The Company also made a Keg River reef oil discovery in the Amigo area, approxi- 
mately 10 miles northeast of the Shekilie field. This well was drilled on a 4,480 
acre lease block in which the Company has a 50% interest. The Company sub- 
sequently acquired a 100% interest in an adjoining 8,320 acre drilling reservation 
at a cost of $351,000. Further exploratory drilling is in progress on these holdings. 


In the West Edson area the Company drilled a Viking Sand gas discovery on a 
wholly-owned 5,760 acre lease block. The Company subsequently purchased an 
8,960 acre drilling reservation adjacent to the discovery at a cost of $101,000 


and also holds interests ranging from 4174% to 100% in several nearby lease 
blocks. 


The Company participated in oil or gas discoveries or extensions in the Drake, 
Balsam and Velma areas of northeastern British Columbia and in the Richdale, 
Samson and Medicine Hat areas of Alberta. The Company holds interests varying 
from 25% to 50% in the tracts on which these wells were drilled. These discoveries 
are not expected to develop into major reserves. 


Four exploratory wells were drilled in the Arctic Islands during 1971 on the 3.7 
million acre spread in which the Company holds an interest. These tests were 
drilled on Melville, Cornwallis, Lougheed and Ellesmere Islands at no cost to the 
Company under the terms of a farmout agreement with Panarctic Oils Ltd. Although 
the four tests were unsuccessful, potential still remains for large discoveries on 
the Company's Arctic Islands acreage. Panarctic has options extending through 
1973 to drill up to five further wells to earn additional interests. Upon completion 
of the Panarctic program the Company will retain minimum interests varying from 


Drilling on ee 17% to 25% in the acreage subject to the farmout agreement. Industry activity 
ee eee remains high in the Arctic Islands, and a total of six wells are currently drilling. 
in the high Arctic. These wells will help to evaluate the Company's holdings. 


Exploratory activity is continuing on the 10.4 million acre block on and surrounding 
Prince Edward Island in which the Company presently holds a 50% interest. Two 
drilling locations were selected on the Island as a result of a geophysical survey 
carried out in 1971. The first test commenced early in 1972 near Irishtown and 
the second test is scheduled for later in the year. Costs of the geophysical survey 
and the two onshore tests are borne by another company and its associate as 
part of a $7 million program through which they will earn an aggregate one-third 
interest in the block. The $7 million commitment is expected to be fulfilled by 
the end of 1972, at which time the Company will retain a one-third interest in 
the acreage. Resumption of the offshore drilling program on this block has been 
delayed because of unavailability of a suitable drilling rig and is now scheduled 
FOr 9 Foe 


During 1971, the Company acquired 9.1 million acres of petroleum and natural 
gas rights, of which 1.6 million acres were purchased at a cost of $4,067,000 
of oe and 7.5 million acres were obtained through filing and other acquisitions that 
'P did not require bonus payments. In western Canada the Company acquired a total 
yh of 1.3 million acres. The largest expenditures were $875,000 for 177,000 permit 
; acres in northeastern British Columbia and $926,000 for 9,600 acres in the 
Shekilie-Amigo area. In the Arctic, the Company filed on 5.1 million permit acres 
off the coast of Baffin Island and purchased 78,000 acres for $473,000. The 
purchases included a 50% interest in an 81,000 acre block of onshore and offshore 
permits at the southern tip of Ellef Ringnes Island. This block lies approximately 
8 miles east of the Panarctic King Christian gas discovery and 45 miles southeasterly 
of the Kristoffer Bay gas discovery on Ellef Ringnes Island. 


In eastern Canada, the Company filed on 1.6 million permit acres off the east 
coast of Nova Scotia and purchased a 578,000 acre permit off the coast of Labrador 
at a cost of $116,000. In addition, the Company earneda 10% interest in 2.5 
million acres on the Labrador Shelf and a 25% interest in 1.1 million acres in 
the Gulf of St. Lawrence by conducting marine seismic programs on these blocks. 
The Nova Scotia, Labrador and Gulf of St. Lawrence permits are in areas which 


UNDEVELOPED 
PETROLEUM 

AND 

NATURAL GAS RIGHTS 


Net Acreage Holdings 
at December 31, 1971 (1) 


are subject to overlapping federal-provincial jurisdiction. The Company holds pro- 
vincial rights on its acreage off the east coast of Nova Scotia and federal rights 
on its Labrador Shelf and Gulf of St. Lawrence permits acquired in 1971. Previous- 
ly-acquired acreage off the East Coast, except for a minor amount offshore from 
Prince Edward Island, is covered by both federal and provincial rights. 


During the year the Company surrendered or released its interests in 3.1 million 
acres of petroleum and natural gas rights. These included 2.2 million acres released 
after geological and geophysical evaluation, 262,000 acres surrendered under 
governmental regulations on conversion of permits and reservations to lease status, 
and interests equivalent to 663,000 net acres assigned to other companies as 
consideration for drilling on Company lands. In addition, 9,000 acres were trans- 
ferred to the developed category. The largest blocks of acreage surrendered com- 
prised 1.3 million acres in central British Columbia. 


At year end the Company held 28,113,000 net acres of undeveloped petroleum 
and natural gas rights acquired at a total cost of $51,608,000. Rental payments 
in 1971 totalled $2,521,000. 


Crown Hudson’s 
Reservations Bay 
and Permits Company 
(2) Leaseholds Lands (3) Fee Lands Total 

BRITISH COLUMBIA...... 906 000 547,000 6,000 _ 1,459,000 
ALBERTA Seen ce Aare 558,000 1,669,000 1,483,000 85,000 3,795,000 
SAS RATIGHIEVN AN aeereeeneee ee ee: 1,570,000 445,000 2,315,000 101,000 4,431,000 
MWAINIIROISYN, joonsnanspapsososeutenauenee — — 700,000 89,000 789,000 
NWT (including Arctic 
Islands and Baffin Offshore) 9,434,000 263,000 — — 9,697,000 
ENS GOASW (Oy ocscosconsennnaone a 7,942,000 — -- == 7,942,000 
a ONPN eo nec tan decane ke see qeenee 20,410,000 2,924,000 4,504,000 275,000 28,113,000 


(1) The figures in this table are subject to modification by exploration agreements whereby others 
may earn an interest in the Company's acreage by undertaking certain exploratory work. 


(2) Convertible into leases to the extent of approximately 50%. 


(3) Held under an agreement which permits conversion to leases at any time up to December 31, 
1999 without bonus payment. 


(4) Offshore permits include 2,435,000 acres covered by Federal but not Provincial rights and 
1,600,000 acres covered by Provincial but not Federal rights. 


Minerals Exploration — The Company's 1971 minerals exploration program in- 
volved expenditures of $446,000 compared with $340,000 in 1970. The major 
portion of the program consisted of a search for copper deposits in the Yukon 
and the Northwest Territories. In 1972 activity will be directed principally toward 
British Columbia and a new program will be initiated in the southern portion of 
the Precambrian Shield area of east-central Canada. 


Effective January 1, 1972 Continental Oil Company will join in the Company's 
minerals exploration effort. The joint venture will be on a 50-50 basis and since 
the exploration activity will be carried out in Canada, Hudson's Bay Oil and Gas 
will act as operator. This joint program will result in a more substantial exploratory 
effort and will provide both companies with a wider range of exposure to mineral 
discoveries. 
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Production 


Development Drilling — The Company completed 41.9 net development wells 
in 1971 compared with 49.5 in 1970. The 1971 total comprises 27.2 in Alberta, 
13.4 in Saskatchewan and 1.3 in British Columbia and includes 11.6 net farmout 
wells. Oil well completions aggregated 21.8 net wells or 52% of net development 
wells. Significant oil development projects included infill drilling in the Pembina, 
Bellshill Lake and Eagle Lake fields and additional development wells in the Kaybob 
South Triassic and Medicine River fields. Wells drilled under farmout agreements 
in the Lloydminster area resulted in 5.6 net oil wells. Gas well completions 
amounted to 10.6 net wells or 25% of net development wells. The most active 
areas of gas development drilling were in the Edson, Brazeau and Kaybob South 
Beaverhill Lake fields. 


Development Well Completions 


1971 1970 
Gross Net Gross Net 
Oil ete eee eee ee 80 21es 7S 23-0 
Gasiterd mae ene 30 10.6 57. 13°74 
DY Speen ee ee ee 25 ORS 29 23) 
Total. o eer sence 135 41.9 159 49.5 
Average Depth 4,703 feet 5,318 feet 
Crude Oil — The Company's net crude oil production averaged 48,846 barrels 


per day, a gain of 3,286 barrels per day or 7.2% over 1970 production. This 
increase is attributable to higher allowable production from existing wells in Alberta, 
production from new wells completed in 1971 and a full year’s production from 
wells completed in 1970. These gains were partially offset by productivity declines 
in the Milligan Creek area of British Columbia and lesser declines at certain other 
fields. 


Installation of enhanced recovery facilities, designed to improve or maintain produc- 
ing rates and ultimately recover a larger proportion of the oil-in-place, was completed 
in one pool during the year and was commenced at three additional pools with 
completion anticipated early in 1972. In several other fields existing facilities were 
expanded to take advantage of increased allowable production rates. A central 
water injection plant was constructed in the Pembina Field to supply several 
waterflood projects. This facility will reduce operating costs and provide increased 
flexibility and productivity. Further engineering studies using newly developed 
techniques were carried out on pools in the Zama Lake Field during the year. 
These studies indicate that the major enhanced recovery scheme previously planned 
for the Zama Lake area would not perform as originally contemplated and that 
it will be necessary to substantially reduce the scope of the project. 


The Company continued to emphasize unitization projects which achieve economies 
by consolidating the operations of various owners within a pool as one unit. It 
participated in the formation of 12 oil and gas production units in 1971 and 


expects to participate in 21 new or enlarged units currently being planned. The 
Company now holds interests in 200 units, 31 of which it operates. 


The average wellhead price received by the Company for its 1971 crude oil 
production was $2.66 per barrel. This was up 24 cents per barrel from the 1970 
average as a result of a general price increase that became effective late in 1970. 


This maze of pipes 
and vessels shows 
the complexity 

of sulphur extraction 
facilities at a gas 
processing plant. 


CRUDE OIL 1971 1970 1971 1970 
PRODUCTION ALBERTA BRITISH COLUMBIA 
POMONMEY acoscacdsovasscnceos 8,106 7,990 Milligan Creek........ Sez 4,241 
— NET Zaidan Cook eectieat 3,660 3,809 Pegjay anes «11195 1,144 
WANN) Tal soca onesnonas. 2,602 2,442 VIG HAIMINE  sacconcsseasac 881 733 
cBercr eel ay) Kaybob South Triassic... 2,170 1,530 Others wee ee 317 290 
SUnGneis eee ee 1,964 1,843 
Sturgeon Lake South .... 1,734 1,591 POtBM S aaadenett RE eS BA08 
Shiekili@cemecaeeccmteneo: 15383 89 
Medicine River ............ 1,525 Zanes SSG AS tale 
Nipisitine een 1,162 1,150 Success ....... ee 782 838 
lpanistaily Spee teres eee 1,239 1,056 Hummingbird ......... 703 771 
Bonnie Glen «..<-.--..-. , 1,208 1,136 Others) swiss 3,266 3,182 
Cessigndieey actin ‘eal | 272 Total Peete eee ree 4,751 4,791 
SMM WEGascssossseescvece 1 OAS 795 
Fenn Big) Valley iresess: 894 768 MANITOBA __. 17 18 
Bellshill Lake ................ 730 523 
Swannhilli Seo Out iereneser 157 664 
Others ween taceee ance ke 6,839 6,272 


Totaleercatntenaer ater kere SOPs 34,343 BOTA Lieep eter crtesccencc: . 48,846 45,560 
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Pilot plant 
construction at Lone 
Pine Creek to test 
one of the new 
processes which the 
Company Is 
investigating in its 
continuing effort 

to reduce sulphur 
stack emissions. 
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PRODUCTION OF CRUDE OIL & 
NATURAL GAS LIQUIDS 


Natural Gas and Associated Products — Sales of natural gas averaged 328.8 
million cubic feet per day, up 11.8 million cubic feet per day or 3.7% over 1970. 
Increased gas sales resulted from revisions to the gas sales contract at Brazeau, 
higher production levels at Kaybob South Plants No. 1 and 2 and a full year’s 
production from other plants placed on stream in 1970. These increases were 
partially offset by reductions in nominations from gas buyers in certain other fields. 
The average price obtained for 1971 gas sales was 15.6 cents per thousand cubic 
feet compared with 15.5 cents in 1970. 


Condensate production averaged 11,934 barrels per day, essentially unchanged 
from 1970, while LPG production (propane and butane) advanced 11.4% to 3,029 
barrels per day. Condensate and LPG production increases resulted from an upward 
adjustment in the Company's ownership interest in Kaybob Plant No. 2, from 
better operating performance at Kaybob Plants No. 1 and 2 and from increased 
production levels at Lone Pine Creek and several other fields. However, the gains 
in condensate production were essentially offset by lower recoveries at Whitecourt 
where increasing quantities of dry gas, injected in previous years to maintain 
reservoir pressure, are now being produced. The average plant price received for 
condensate increased 15 cents to $2.89 per barrel as a result of a general price 
increase which became effective late in 1970. The average plant price received 
for LPG was $1.16 per barrel, unchanged from the previous year. 


NATURAL GAS 

AND 

ASSOCIATED PRODUCTS 
— NET 


Natural Gas Liquids Production 


Natural Gas Sales 


(Million Cubic Condensate LPG Sulphur Production 
Feet Per Day) (Barrels Per Day) (Barrels Per Day) (Long Tons Per Day) 
Locations 1971 1970 1971 1970 1971 1970 1971 1970 
BiazeaUleeremre sere ce Zoe 25.4 439 410 = — 13 10 
Caroline penne at: 14.2 liSes 432 423 346 339 5 5 
Cessford Area......... B79) 38.2 100 100 — — — _ 
Clarke Lake ........... 14.5 15.6 — — — — — — 
EdSommeeeresetcaes 78.0 Wk 739 744 — _ Bo 56 
Harmattan Area ..... — 417 401 228 203 ae a 
ay Do Dinleweeeneteeere 8) 6.8 3,464 3h 4] tooo. 1,270) 253 240 
MIO) Zeacnscewccrae 3.8 33,0) 2,262 e735 109 — 183 140 
Lone Pine Creek...... 19.8 IQ 832 646 _ — 76 78 
Pembina Area....... : 6.2 Hes 23 30 147 102 —_ — 
Rimbey/Westerose .. TES Teal 274 292 304 Silat 6 7 
Sylvan Lake/ Condor 2.33 NOR 73 214 334 359 — _ 
WNinitecoulitessnmeseeees 37.5 Shei. 2 2,160 3,075 = = 485 564 
Other Locations ...... 62.4 54.5 619 609 165 134 163 146 
328.8 Sale 11,934 11,890 SOLE) ZH ilts} 1,243 1,246 


Sulphur production averaged 1,243 long tons per day, essentially unchanged from 
1970. Increased production at Kaybob South Plant No. 2 and at several other 
plants was offset by lower production resulting from plant problems at Whitecourt. 


Sulphur sales declined by 11.2% to 814 long tons per day, equivalent to 65.4% 
of 1971 production. Most of the Company's sulphur production from the West 
Whitecourt plant is sold as produced under a contract whereby the purchaser takes 
delivery of the hydrogen sulphide contained in the natural gas produced from 
the field, converts it to elemental sulphur in its plant and pays the Company 
approximately one-half of the average plant price received for all Canadian sulphur 
sales in North American markets during the year. Sales under this contract averaged 
468 long tons per day in 1971 compared with 536 long tons per day in 1970. 
The Company’s other sulphur sales averaged 346 long tons per day, a decrease 
of 36 long tons per day or 9.5%. The average net price obtained for all sulphur 
sold during the year was $4.87 per ton, slightly above last year’s price of $4.24 


per ton. 


The Company currently has interests in 46 gas processing plants, 11 of which 
it operates. Construction programs completed during the year included modifi- 
cations at the Brazeau River and Edson plants and a new unit to recover a mixed 
LPG stream at Kaybob South Plant No. 2. The Kaybob facilities ultimately will 
add approximately 900 barrels per day to the Company's natural gas liquids 
production. 


US 
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NATURAL GAS SALES 


Millions of cubic feet per day 


= 
SULPHUR 


The Kaybob Plant complex at night. 


Kaybob South Plant No. 3, an 18% owned partner-operated plant which was 
scheduled to commence operations in mid-1971, encountered construction difficul- 
ties which delayed start-up until early 1972 and has not yet reached design 
capacity. When the plant becomes fully operational it is expected to add about 
7 million cubic feet of natural gas, 6,200 barrels of natural gas liquids and 350 
long tons of sulphur to the Company’s daily net production. 


Other significant gas plant projects currently underway and scheduled for comple- 
tion in 1972 or early 1973 consist of expansions at the Lone Pine Creek and 
Harmattan Elkton plants and enlargement of gas treating facilities at Clarke Lake. 
These projects, when fully operational, will add approximately 15 million cubic 
feet of natural gas, 150 barrels of natural gas liquids and 25 long tons of sulphur 
to the Company's daily net production. In addition, the commencement in De- 
cember 1971, of gas sales from the main reservoir supplying Kaybob South Plant 
No. 1 has added approximately 5.6 million net cubic feet per day to the Company's 
gas sales. 


A fractionation plant and associated transportation and storage facilities in which 
the Company will have an approximate 3,200 barrels per day net interest are 
under construction at Fort Saskatchewan. Although this plant will not increase 
the Company’s overall production capacity it will upgrade revenues by separating 
a mixed LPG stream produced at the Kaybob No. 2 and No. 3 plants into finished 
propane, butane and condensate. 


Propane tank car at a 
Company operated 
loading terminal. 


NET RESERVES 
December 31, 1971 


Reserves — The Company’s net remaining recoverable reserves at year end (after 
deducting all royalties and interests owned by others), as estimated by its reservoir 
engineering staff, are shown in the accompanying table. The estimated proved 
reserves include only such reserves as reasonably can be classified as proved in 
accordance with widely accepted American Petroleum Institute standards. Probable 
reserves include reserves which are substantially proved on undrilled tracts closely 
associated with proved reserves and for which geological control is sufficient to 
offer good indication of continuity of the producing horizon. Incremental reserves 
from enhanced recovery techniques are included in the probable category when 
the required facilities are installed and are transferred to the proved category only 
after the anticipated reservoir performance has been confirmed. Liquefied petroleum 
gases are not included in the reported reserves of natural gas liquids unless the 
facilities required for their extraction are in existence or are assured of construction. 
Heavy oil, such as in the Athabasca Tar Sands, has not been included. 


During 1971 the Company experienced a slight decrease in its total proved and 
probable reserves as additions to reserves failed to offset production. Additions 
to crude oil and natural gas liquids reserves of 18.9 million barrels resulted from 
upward revisions based on updated performance data in a number of fields and 
from new wells drilled in 1971. Production of liquid hydrocarbons totalled 23.3 
million barrels, exceeding reserve additions by 4.4 million barrels. Additions to 
natural gas reserves totalled 86 billion cubic feet, with production of 120 billion 
cubic feet exceeding additions by 34 billion cubic feet. Remaining sulphur reserves 
were 16,000 tons lower than at the end of 1970. 


Natural NaturalGas 
Crude Oil Gas Liquids (Million Sulphur 
ECE (Barrels) cubic feet) (Long tons) 
[HOWEC) nc caccucotvannecusocussuna, CLOG (ZS) OO 101,201,000 2,878,000 8,751,000 
Probable menmrrccreccarceceuars 21 634, 000 3,286,000 299,000 U2; 000 
NO taligamnadkeerne eee . 284,657,000 104,487,000 3,177,000 9,903,000 
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MAP SHOWING ACREAGE HOLDINGS 
of 
Hudson’s Bay Oil and Gas Company Limited 


at December 31, 1971 


LEGEND 


The areas within which the Company has 
substantial holdings of petroleum and natu- 
ral gas rights are indicated by the red color. 


December 31, 1999 to acquire leases on all 
petroleum and natural gas rights owned by 
Hudson’s Bay Company. This right covers 
approximately 4,500,000 acres of lands, 
most of which are distributed in a regular 
pattern - basically all or part of two one- 
square-mile sections in each 36-section 
township - in the areas covered by this light 
red tinting. 


rs The Company has the exclusive right until 


Sedimentary Basins 


0 10¢ 200 
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Supply and Transportation 


Pipe Line — During 1971 the Company's wholly-owned pipe line systems gathered 
and transported an average of 90,463 barrels per day of crude oil and natural 
gas liquids, 8,533 barrels per day or 10.4% above the previous year. Deliveries 
to connecting pipe lines serving the U.S. Rocky Mountain area and other mid- 
western states advanced by 20,050 barrels per day to 70,833 barrels per day. 
Revenue from pipe line operations grew more rapidly than volumes because of 
a larger proportion of long distance trunk line deliveries to connecting pipe lines 
serving the United States. 


Expenditures for additions and extensions to the Company’s pipe line system 
amounted to $2,093,000 during the year. The most significant feature of the 
1971 construction program was the installation of two new pumping stations to 
increase the capacity of the 12-inch trunk line from Sundre to the United States 
border. 


In addition to its wholly-owned pipe line operation, the Company has an approximate 
16% ownership interest in Peace River Oil Pipe Line Co. Ltd. This producer-owned 
system operates extensive crude oil gathering and trunk line facilities serving 
producing areas northwest of Edmonton. During 1971 the Company received a 
$763,000 dividend from Peace River Oil Pipe Line Co. Ltd. representing a partial 
distribution of earnings since its last dividend payment in 1965. 


The Company is a participant in Mackenzie Valley Pipe Line Research Limited, 
a group formed by 16 western Canadian producing and transportation companies 
to investigate the environmental and economic feasibility of a crude oil pipe line 
from northern Canada and Alaska to Edmonton through the Mackenzie Valley. 
These efforts will make it possible to thoroughly evaluate a pipe line project that 
would deliver Arctic oil to markets in Canada and the United States with a minimum 
of ecological disturbance. 


PIPE LINE INVESTMENT = 5 PIPE LINE THROUGHPUT 


Millions of dollar Thousands of barrels per day 


Other Operations — Crude oil trading operations continued to show significant 
expansion during 1971 due to increased Alberta production and growth in sales 
to consumers in the U.S. Rocky Mountain area. The volume of crude and conden- 
sate handled in this operation averaged 112,100 barrels per day, an increase 
of 26,700 barrels per day or 31.3% from the previous year. 


LPG marketing activities also showed continued growth in 1971. Propane sales 
increased concurrently with Company production while butane sales rose somewhat 
more rapidly due to increased demand at refineries served in the U.S. Rocky 
Mountain area. LPG marketing will be enhanced through the flexibility provided 
by the cavern storage facilities under construction in connection with the Fort 
Saskatchewan fractionation project mentioned earlier. 


Blue Flame Propane Ltd., a wholly-owned subsidiary, now has seventeen retail 
branches and six consignee operations in western Canada. Total sales volumes 
rose 25.3% in 1971 to 12.4 million gallons. Because of declining profit margins 
however, earnings did not advance in proportion to the growth in sales. 


Pipe line shipments 
are controlled from this 
automated system in 
the Calgary office. 
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Environmental Conservation 


Further progress was made during the year in the Company's continuing effort 
to maintain environmental standards in the areas in which it operates. Total capital 
expenditures for facilities to control pollution amounted to $1.7 million, and a 
similar amount will be spent in 1972. 


The Company strengthened its environmental conservation program during the 
year by establishing an Environmental Conservation Department. This Department 
coordinates Company policies for the responsible use of the environment in 
cooperation with industry and government agencies involved in pollution control. 


One of the major environmental problems faced by the petroleum industry is the 
recovery of sulphur during the processing of sour natural gas. Significant progress 
was made in solving this problem during the year. Improvements in plant design, 
operations and equipment at the Edson gas plant have reduced stack emissions 
of sulphur dioxide to a level well below standards set by regulating authorities. 
These new techniques are now being applied at Kaybob, Brazeau River and Lone 
Pine Creek. A new process to improve sulphur recovery even further was success- 
fully pilot-tested at the Company-operated Lone Pine Creek plant and a number 
of other new processes have been studied. Full-scale installations are being evalu- 
ated for several gas processing plants to facilitate meeting even stricter sulphur 
recovery regulations scheduled to become effective in 1975. 


During the year equipment was installed at Kaybob South Plants No. 1 and 2 
to produce sulphur in a slate-like form. This process has virtually eliminated sulphur 
dust pollution both in the Kaybob area and at Vancouver where the sulphur is 
transferred from rail cars to ships or stockpiles. 


The Company follows a policy of operating its installations in a manner to achieve 
maximum levels of environmental protection and participates actively in a number 
of industry organizations that work closely with Federal and Provincial bodies 
concerned with the environment. Plans 
have been developed to handle emer- 
gency situations such as accidental oil 
spills with all the necessary resources 
of men and equipment. The Company 
also supports a number of research 
programs oriented to the preservation 
of the environment. 


Storage area 

for “slated” sulphur 
produced at the 
Kaybob South plants. 


Employees 


The Company and its subsidiaries had a total of 1,076 employees at year end, 
33 more than at the beginning of the year. The total cost of salaries, wages and 
employee benefits reached $12,375,000, up 15.0%. 


During the year, the Company revised the terms of its major benefits plans in order 
to provide a more comprehensive and fully competitive benefits program for its 
employees. The retirement program was revised to provide for larger pension 
benefits and the life and disability insurance programs were improved, all at reduced 
costs to employees. The Company also increased its contribution rates to the Thrift 
Plan, which is designed to encourage employee savings through proportional 
Company contributions. At year end the assets of the Thrift Plan included 5,191 
preferred shares and 34,089 common shares of the Company's capital stock 
purchased on instructions of employees for their accounts. 


The Company continued its recruiting program at a number of major universities 


Lower left, geologist and technical schools in Canada to assist in meeting its requirements for professional 


examining rock cuttings and technical staff. It also sponsored and supported programs, both on the job 
a eee a and through facilities available at educational institutions, to develop the technical, 

g professional and managerial skills of its employees. In addition, financial assistance 
Centre, examining seismic was provided to 98 employees who successfully completed job-related evening 
records for indications and correspondence courses. 
of potential hydrocarbon 
reservoirs. ; ; 

Through its Financial Aid to Education program, the Company contributed a total 

Lower right, tracing meter of $102,000 in support of higher education by providing funds for capital projects, 


bee coal grants, awards and scholarships. A total of 17 university scholarships were awarded 


gas produced. to employees’ sons and daughters and another 5 scholarships were awarded to 
outstanding applicants at Canadian universities. 


Despite the increasing size and complexity of its operating facilities, the Company 
has achieved an excellent record of accident prevention. Continuing emphasis Is 
placed on educational programs designed to instill a high degree of safety con- 
sciousness in each employee. During the year, six Company-operated gas plants 
received Canadian Natural Gas Processors Association Safety Awards for operating 
twelve consecutive months without a lost time accident. 
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Financial Review 


Net earnings in 1971 were $23,155,000, an increase of 14.8% over 1970 
earnings of $20,170,000 and, after providing for preferred dividends, amounted 
to $1.18 per common share. Funds generated from operations advanced 14.7% 
to $51,180,000 or $2.72 per common share. 


A total of 719,976 of the Company's common shares are reserved for potential 
conversion of the 599,980 outstanding convertible preferred shares. If the potential 
conversion had been fully effected at the beginning of 1971, earnings would have 
been $1.22 per common share and funds generated from operations would have 
been $2.69 per common share. 


Dividends declared for the year totalled $11,561,000 compared with $10,647,000 
in 1970. On the common shares, a dividend of 25 cents was declared in June 
and 30 cents in December — a total of 55 cents compared with 50 cents in 
the prior year. Regular quarterly dividends totalling $2.50 per share were declared 
on the preferred shares. 


Gross operating revenues in 1971 were $95,307,000, an increase of 
$11,117,000 or 13.2%. The accompanying table shows the major sources of 
operating revenues and changes from the prior year. The reasons for these changes 
have been provided in earlier sections of this report. Income from investments 
and other miscellaneous sources declined to $2,665,000 from $4,154,000 in 
the prior year, primarily because of lower yields on smaller holdings of short term 
investments. 


Total expenses for the year, before income taxes, amounted to $62,019,000, 
up $5,959,000 or 10.6%. These expenses include $34,018,000 of cash operating 
and exploration expenses, up 17.3%; $23,338,000 of non-cash charges, up 8.6%; 
and $4,663,000 of interest and other expenses, down 16.3%. 


GROSS 
OPERATING 
REVENUES 


Increase (Decrease) 


Amount Percentage Amount Percentage from 1970 

Category in 1971 of Total in 1970 of Total Amount Percent 
CrudesO tlre erences $47,501,000 49.9 $40,416,000 48.0 $ 7,085,000 #8 
Natural Gas Liquids....... 13,854,000 14.5 12,926,000 15:4 928,000 UD 
NatuiraliGias areas 18,767,000 WO 17.938,000 23 829,000 4.6 
SUlDi ieee eens een 1,446,000 15 1,421,000 Wav 25,000 1.8 
Processing 

Non-Owned Gas ....... 2,783,000 2S) 3,061,000 3.3 (278,000) (9.1) 
Pipe Line and 

Product Distribution... 10,956,000 Tales 8,428,000 10.0 2,528,000 30.0 
TOtal cena ee eet $95,307,000 100.0 $84,190,000 100.0 $11,117,000 ; Io 


GoacererreanInG BEVENUE The main cause of the increased cash expenses was a $3,251,000 or 20.8% 
Millions of dollar ,| advance in production expenses which resulted from costs associated with new 
[7 Pipe tine and Product Distribution facilities, larger production volumes and inflationary escalation in material and 


i a - “| labour costs. Exploration expenses increased by $651,000, mainly due to higher 


expenditures on geophysical projects. Pipe line and product distribution costs were 
up by $974,000, most of which resulted from a non-recurring loss on marine 
transportation operations associated with the Company’s sulphur sales program. 


Non-cash charges for depletion, depreciation, amortization and dry holes totalled 
$23,338,000, up $1,854,000 or 8.6%. A $561,000 increase in the provision 
for depletion primarily reflects higher production volumes while an additional 
$482,000 of depreciation resulted from new investment in gas plants and other 
production facilities. Dry hole charges were up $512,000 due in part to inclusion 
of the costs of three deep exploratory wells, located in the Gold Creek area of 
west-central Alberta, that were commenced in 1970 but not completed until early 
ins Loy te 


FUNDS GENERATED FROM OPERATIONS A ; ; 
AND CAPITAL EXPENDITURES sition: of dolivs The total provision required for income taxes was $12,798,000 compared with 
HBB capital expenditures am. Funds Generated $12,114,000 in 1970. Income taxes did not increase in proportion to pre-tax 
earnings because of the reduction in corporate tax rates which became effective 


on) Jiuihy W, WI. 


Capital expenditures totalled $39,359,000, up $1,995,000 or 5.3% over the 
amount spent in 1970. Increased expenditures for production and pipe line facilities 
were partially offset by reduced outlays for acreage acquisitions. 


Funds generated from operations and other internal sources were sufficient to 
provide 98% of the amounts used during the year for capital expenditures, divi- 
dends and required debt retirement. In addition to its required debt retirement, 
the Company elected to prepay its term bank loan and some of the future sinking 
fund requirements on its first mortgage bond issues. As a result long term debt 
was reduced to $68,417,000 and no payments will be required on this debt 
during 1972. At year end the Company retained a strong working capital position 
of $15,775,000. 


NET EARNINGS 


Millions of dollars 


62 63 64 65 66 67 68 69 70 


At December 31, 1971 common and preferred shareholders’ equity totalled 
$160,184,000. Of the 18,294,068 common shares outstanding, Continental Oil 
Company holds 54.9%, Hudson's Bay Company holds 21.9%, and 23.2% is held 
by 9,715 public shareholders. Geographically, 67.9% of the publicly owned com- 
mon shares are in Canada, 27.1% are in the United States, 4.7% are in the 
United Kingdom and 0.3% are in other countries. The 599,980 convertible 
preferred shares outstanding are held by 2.593 public shareholders, with 97% 
of the stock held by Canadian residents. The conversion and redemption features 
of these shares are described in Note 7 to the financial statements and should 
be reviewed by preferred shareholders as the conversion rate will change on 
October 15, 1972. The Company will send a reminder to all preferred shareholders 
at an appropriate time with respect to this change in conversion rate. 


24 


Consolidated Balance Sheet - December 31, 1971 and 1970 


Assets 


CURRENT ASSETS 


Caasty’® ccohls Skelvn eke PReP se iid eee eae oe 
Short term investments at cost, which approximates market 
Accounts receivable (Note 5) 


Inventories 


Products at lower of average cost or realizable value 
Materials and supplies at or below average cost 


PROPERTY, PLANT AND EQUIPMENT (Notes 1 and 2) 


OTHER ASSETS 


Investments in non-controlled companies at cost 
Unamortized bond discount and expense 
Unamortized goodwill 
Deposits, deferred charges and miscellaneous assets at cost 


Approved on behalf of the Board: 


AA. OC 


.. , DIRECTOR 


cee, seomoocosn) 9 JDUMXG TION 


1971 


s) 12565,000 


1970 


See 15 6915000 


13,459,000 25, 0D07000 
27,023,000 26,538,000 
3,472,000 3,496,000 
1,197,000 1,459,000 
46,716,000 58,240,000 
428,624,000 398,479,000 
149,162,000 133,.3910, 000 
279,462,000 265,103,000 
1,514,000 155.712 000 
672,000 749,000 
217,000 259,000 
2,164,000 278.30,000 
4,567,000 5,414,000 
$330,745,000 $328,757,000 


Liabilities and Shareholders’ Equity 


CURRENT LIABILITIES 
Accounts payable and accrued liabilities (Note 5) 
Dividends payable (Note 5) 
Income and other taxes payable 
Long term debt due within one year (Note 6) 


LONG TERM DEBT (Note 6) 


DEFERRED CREDITS 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 7) 
Authorized 
Preferred — $50 par value — 1,500,000 shares 
Common — $2.50 par value — 25,000,000 shares 


Issued and outstanding 
5% Cumulative Redeemable Convertible 


Preferred Shares Series A — 599,980 shares (600,000 shares in 1970) 
Common — 18,294,068 shares (18,294,044 shares in 1970) 


Contributed surplus (Note 7) 
Retained earnings 


See Notes To The Consolidated Financial Statements 


Hudson’s Bay Oil and Gas Company Limited 
and Subsidiary Companies 


1971 1970 
ice ee Meee ee ne Ae $23,592 1,0008) 9 22°97 7,000 
SGA AR Ea a aie er eee 5,862,000 4,949,000 
Re ci Reon ee aware Bite erat 1,255,000 6,653,000 
Se ee ee ne ee — 4,175,000 
30,938,000 38,754,000 
BS Samant ace Nal SA carter ee 68,417,000 75,334,000 
a ee atte en 6,443,000 6,538,000 
Pe te Nee 1,334,000 1,437,000 
IGT T1GO009 1797.5,000 
As ee A 63,429,000 58,104,000 
299,000 30,000,000 
eee 45,735,000 45,735,000 
eet ee as ree one ae 2120967000 21,095,000 
ERR DORE Ae NSERC 63,354,000 51,760,000 
160,184,000 148,590,000 
$330,745,000 | $328,757,000 
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Consolidated Statement of Earnings 
Years Ended December 31, 1971 and 1970 


REVENUES 


Gross Operating TEVENUECS 6225.25, .5.c65m5secce ect ania dimai oer alg eoreglanseecr Aen 2 eigen eeeeae ence ae 
FAVESTIMIC MT AN GUO e Hal CONT Cece etere ererareeeea 


EXPENSES 
Exploration {csccteis corns tsa tacecemapen seenaes oases sees Uae eo tp aaron Teer eter teers eee 
PrOCUGti Ory See sees yee ected cae ee ee ee 
Pipe tine and’ product: distrib UttOor acon eae eels ee. eee aes 
Generalead MiniStrative rete s ore eases ee eee a ee ee 
Depletion vesisis sate. Secenaes sid cstoe steers te ecettgo aot aaa tae Oe oe ee eee re eee 
PE PLEClatlOM: cscahinsee ce oe, co ene saan tence erode veteran Rat teak eer een a 
AmonizationrotmndevelopedsoilzandegasanhG litsmee essere eee ener 
Drythioles and abandonments4..cc. ese ee eee 
Fraterest (ING) ic cocci ageless ott ena era ete re ete et gn een 


NETCEARNINGS: BEFORE INCOME TAX BS oes ree eee ere ee ere 


INCOME TAXES (Note 4) 


NET EARNINGS (Note 1) 


NET EARNINGS PER COMMON SHARE (Note 8) 


Consolidated Statement of Retained Earnings 
Years Ended December 31, 1971 and 1970 


Retained earnings — January 1 
Net earnings 


Dividends Declared 
Preferred shares 
Common shares 


Retained Earnings — December 31 


See Notes To The Consolidated Financial Statements 
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$95,307,000 
2,065,000 


97,972,000 


8,972,000 
18,880,000 
3,455,000 
Zot WieOOO0 
6,071,000 
8,564,000 
3,586,000 
517,000 
4,539,000 

124,000 


62,019,000 
357953,000 


7,473,000 
D320,000 


12,798,000 
[25,100,000 
S1eis 


1971 


$51,760,000 
23,155,000 


74,915,000 


1,500,000 


10,061,000 


11,561,000 


$63,354,000 


1970 


$84,190,000 
4,154,000 


88,344,000 


8,321,000 
15,629,000 
2,481,000 
2,573,000 
5710000 
8,082,000 
3,207,000 
4,605,000 
5,478,000 
94,000 


56,060,000 
32,284,000 


7,854,000 
4,260,000 


12,114,000 
$20,170,000 
31.02 


1970 


$42,237,000 


20,170,000 
62,407,000 


1,500,000 


9,147,000 


10,647,000 


$51,760,000 


Consolidated Statement of Sources and Uses of Funds 


Years Ended December 31, 1971 and 1970 


1971 1970 
SOURCES OF FUNDS 

NETIC OT ewan. cre meaiig ieee cect teen ee NE nett, Sevan PERO: ore A fT Ee S 23, ISS O00) S20 1 107,000 

Add items which did not require an outlay of funds: 
Depieciation: depletion and AmMOriZatiOm ... 6. seartan fy coedunvi snes ccceasOeeeese este. 18,221,000 16,879,000 
DinvehOleScainc ADAM GOMMIVEMES: foc. ccecke page eten ocx eanennscaecses edeputoussacegesmubar tienes 5), 1 1 COW 4,605,000 
Pe ome MC OME aX OS peered. sidachs tak escnmet oan er susan te 7c. tame mernak br3o2 0/000 4,260,000 
(OURS? San GT gh eee ee ee a rm a ee AO ee ye ( 638,000) ( 1,307,000) 
BugcdorOeneratecetror, OOeKatlOns, gt... coos. sa need akad at Mend tee toe eee ce 51,180,000 44 607,000 
SelerO Mm DLODCIMeSRAMCeIAVESINGNTS cnc cca tc xc hots nk ows espa ee cele teste de ane ae Aj? 03,000 2,562,000 
AUVAMee sere celved Onmtuture: Maturdal (Gas SaleSmuu. cu cr. seas. ccc cee eeceaeoee ene ee 55,000 1,481,000 
RS elt ae 6s meant © Lume tater enn a PC ERIN there eR AT a eon as Bhs RN 1,116,000 1,166,000 


USP otOE EUNDS 


Expenditures for property, plant and equipment................. 


Reduction of long term debt 


RESULTING INCREASE (DECREASE) 


In cash and short term investments .......... eRe A eee eee 
mC MCMV OnKINGVeapital (TEMS cans sccccacten oles 0ck owraaezasteduens. 


CNOA O RIGINGSCA RIT A Lae oe irae tisk kecgamesdes ecm 


Working: Capital: — DeECeMDel 3 1 wegercuth acctmeseteoe rusty. seins 


See Notes To The Consolidated Financial Statements 


DIiViaenASeaecl ane. cp ee met ee eet eee ates ire amtaaeacen 


OTS Ge UND SSUSED ce cee re sce cert ee hee netctes Ms eee 


$ 54,129,000 


630,009 000 
6,917,000 
i155601,000 


2 30/205 7.000 


Suu? 23,000) 
8,015,000 


$ ( 3,708,000) 


$ 49,816,000 


$ 37,364,000 
1 27,000 
10,647,000 


2) 55)7 35,000 


$ ( 6,487,000) 
565,000 


Se 20,922,000) 


> 15;778,000 


$ 19,486,000 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Hudson’s Bay Oil and Gas Company Limited and subsidiary companies as of December 31, 
1971 and the consolidated statements of earnings, retained earnings and sources and uses of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company and subsidiary companies at December 
31, 1971 and the results of their operations and the sources and uses of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Calgary, Alberta 
January 28, 1972 


ee EVO 


Chartered Accountants 
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Notes to the Consolidated Financial Statements 


NOTE 1 ACCOUNTING POLICIES 

The consolidated financial statements include the accounts of Hudson's Bay Oil and Gas Company Limited and 
its subsidiary companies, each of which is wholly owned. Where the purchase price of shares of subsidiaries exceeded 
their net book values, the excess has been allocated to the related assets acquired and additional depreciation, depletion 
and amortization has been provided accordingly. 


Exploration expenses are charged against earnings as incurred. 


Costs of oil and gas rights are capitalized when acquired. A regular charge is made to earnings for amortization 
of undeveloped oil and gas rights and when such rights are surrendered their cost is charged against the accumulated 
amortization. When undeveloped rights are proven to be productive the original cost is transferred to the developed 
oil and gas rights account and charged to earnings by an annual provision for depletion calculated on the unit of 
production method. 

All costs of drilling wells are initially capitalized. If, on completion, a well is not capable of commercial production 
its cost is immediately written off. The costs of successful wells, other than equipment costs, are depleted on the 
unit of production method in the same manner as the cost of developed oil and gas rights. 

Plant, pipe line and equipment costs are depreciated on the straight line method at rates estimated to amortize 
the costs over the useful lives of the assets, except that certain pipe line assets are depreciated on the unit of throughput 
method. 

The Company follows the tax allocation basis of accounting with respect to all timing differences between net 
earnings and taxable income as more fully explained in Note 4. 


NOTE 2 PROPERTY, PLANT AND EQUIPMENT Assets Accumulated Accumulated Accumulated 
at Cost Depreciation Depletion Amortization Net 

Undevelopedvoilrandigasmnightse- acre ence eeeeeerneenre eae tees So OOS 0 00ME> — $ - $10,032,000 $ 41,576,000 
Developedvoilrand) gasmigitS ses ereeene a rere eee 33,476,000 _ 13,407,000 _ 20,069,000 
Oil and gas rights on Hudson's Bay Company lands. .............. 1,000 _— _— — 1,000 
\Wellsuandsnelated ifacilitiesmeesmer senate retreat naneeeterre eerere art 199,256,000 34,011,000 63,072,000 _ 102,173,000 
Rlantssandarelateditacilitnesrre mente cmmtren ates eteerce merrier creer 102,534,000 17,927,000 = - 84,607,000 
Pipe line and product distribution facilities ......................... 37,977,000 9,195,000 — — 28,782,000 
Othe Ress: SPIO se ne CoS re Nem Tamme saa natate kee a gant 3,772,000 1,518,000 — — 2,254,000 
Total — December 31), 119.7 1\ 2.c.-5-.--2-- toe tees | 4287624 000) $62,651) 0009 s7'6;47 9 O00 RNs 0032, 000 RS27 0 bZ 000 


ihotallie—sDecembercs. iW: 9 7 Ol tere. ra ean eare eee nceent rennet teri cre $398,479,000 $55,165,000 $70,577,000 $ 7,634,000 $265,103,000 


Pursuant to an agreement the Company has an exclusive right until December 31, 1999 to lease any or all of 
the petroleum and natural gas rights owned by Hudson's Bay Company. The exercise of this right requires no bonus 
payment. The Hudson's Bay Company lands subject to this agreement totalled 4,504,000 acres at December 31, 
1971, primarily in the Provinces of Alberta, Saskatchewan and Manitoba. A nominal value of $1,000 has been assigned 
to these rights. 


NOTE 3 REMUNERATION OF DIRECTORS AND OFFICERS 


Aggregate direct remuneration paid or payable in 1971 by the Company and its subsidiaries to the Company's 
directors and officers amounted to $33,729 and $338,913 respectively. During the year there were a total of 13 
directors and 9 officers of whom 2 served in both capacities. 


NOTE 4 INCOME TAXES 


In determining taxable income under the provisions of the Income Tax Act and Regulations, the Company and 
each of its subsidiaries is permitted to deduct currently: acquisition costs of petroleum and natural gas rights; costs 
of drilling successful wells; and capital cost allowances greater than depreciation reported in the accounts. In determining 
net earnings for accounting purposes these costs are charged against earnings in a systematic manner over the estimated 
useful lives of the related facilities. Because costs claimed in the determination of income taxes payable have exceeded 
the related amounts charged in the determination of net earnings, an amount equivalent to the resultant reduction 
in current income taxes payable has been charged to earnings and credited to Deferred Income Taxes. The purpose 
of the tax allocation basis of accounting is to provide a proper matching of income tax expense with pre-tax earnings. 


NOTE 5 AMOUNTS OWING TO AND FROM AFFILIATED COMPANIES 


Accounts receivable include $6,282,000 due from Continental Oil Company and its subsidiaries. Accounts payable 
include $79,000 due to Continental Oil Company and $118,000 due to Hudson's Bay Company. The foregoing balances 
resulted from transactions in the normal course of business. Dividends payable include $2,711,000 due to Continental 
Oil Company and $1,203,000 due to Hudson's Bay Company. 


NOTE 6 LONG TERM DEBT 


1971 1970 
First Mortgage Sinking Fund Bonds 
4% Series A, due May 1, 1975 — remaining sinking fund requirements — $900,000 in 1974 and 
SHOZOO OF0 OOF atermattl tity amacyemeater numer cet nuniiteae kas aes caer oouecioc oe once de touche $10,900,000 $12,705,000 
GS ‘SKS. IY stale @koutolereie ie WIA) Oo ene cre nn ee ae a Se Ro eek any oA enn NL ts RR ns - 50,000 
574% Series C, due August 1, 1977 — remaining Paced fund requirements — $129, 000 in 1974, 
$160,000 per annum 1975 and 1976 and $100,000 at maturity ¥ 549,000 1,025,000 
5'%2% Series D, due June 15, 1983 — remaining sinking fund requirements — $762. 000 in 1973. 
$1,500,000 per annum 1974 to 1982 and $7,500,000 at maturity ............ 21,762,000 23,853,000 
7% Series E, due January 3, 1987 — remaining sinking fund requirements — $497,000 in 1974, 
16.0 OFOO OR Mereammuummio 7 oatOnl VV wetness niccse eee nce eee scant ou atmos ere ne chee 8,297,000 8,967,000 
7.85% Series F, due April 15, 1994 (U.S. $25, 000, 000 issued and feasdac to secure payment 
of the 7.85% Collateral Trust Bonds due 1994) = = 
41,508,000 46,600,000 
Collateral Trust Bonds 
7.85% Collateral Trust Bonds due April 15, 1994 — sinking fund requirements U.S. $1,250,000 
per annum 1979 to 1993 and U.S. $6,250,000 at maturity. (U.S. $25,000,000 recorded at 
exchange rate in effect at date of issue) .............................. Ee nts, PEN? bre: Oe ; 26,909,000 26,909,000 
Term Loan 
Secured by assignment of hydrocarbon reserves. Interest at prime bank rate for production loans 6,000,000 
68,417,000 79,509,000 
Less long term debt due within one year 4,175,000 
$68,417,000 $75,334,000 


The aggregate payments of principal required on the foregoing long term debt in each of the next five years 
are as follows: NIL in 1972; $762,000 in 1973; $3,026,000 in 1974; $12,260,000 in 1975 and $2,260,000 
in 1970) 


Interest expense of $4,539,000 includes interest of $4,353,000 on long term debt described in the above table; 
and other interest charges of $186,000. 


NOTE 7 CAPITAL STOCK 


The Preferred Shares Series A are redeemable at the option of the Company from October 15, 1972 through 
October 14, 1977 at $53.50 and thereafter at $51.00. At the option of the holder each Preferred Share Series A 
may be converted, subject to adjustment under certain circumstances, into one and one-fifth Common Shares at any 
time on or before October 15, 1972 or thereafter may be converted into one Common Share on or before October 
15, 1977 or such earlier date as may result from notice of redemption of the shares. During the year, 24 Common 
Shares were issued on conversion of 20 of the 5% Cumulative Redeemable Convertible Preferred Shares Series A. 
The excess of the par value of the Preferred Shares Series A converted over the par value of the Common Shares 
issued has been credited to Contributed Surplus. 

At December 31, 1971 there were 719,976 Common Shares reserved for issue upon exercise of the rights of 
conversion attaching to the Preferred Shares Series A, being the maximum number of Common Shares that would 
be issued if all the Preferred Shares Series A were converted during the first conversion period. 


NOTE 8 NET EARNINGS PER COMMON SHARE 


Net earnings per common share are based on the weighted average number of Common Shares outstanding and 
are after dividend requirements on the 5% Cumulative Redeemable Convertible Preferred Shares Series A. If all the 
Preferred Shares Series A had been converted to Common Shares, there would have been no dilution in net earnings 


per Common Share. 


NOTE 9 RETIREMENT PLAN 


The Company has a contributory retirement plan which is open to all permanent employees. At June 30, 1971, 
the date of the last actuarial evaluation, the assets of the retirement plan exceeded the liabilities for retirement benefits 


accrued to that date. 


NOTE 10 CONTINGENT LIABILITY 


The Company has guaranteed the payment of principal (amounting to $2,974,000 at December 31, 1971) and 
interest on certain outstanding debentures of a pipe line company in which it has a share ownership. 


za 
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Hudson’s Bay Oil and Gas Company Limited 


Incorporated under the Laws of Canada 


BOARD OF DIRECTORS 


A. W. TARKINGTON, Chairman, New York, Director and Consultant, Continental Oil Company 
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HERBERT H. LANK, Montreal, Director of Du Pont of Canada Limited 
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Director of Continental Oi! Company 
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Ten Year Financial Review ") 


1971 1970 
GROSS OPERATING REVENUES 
Crd Ot) i Mine eran met trae air te ns NR aac canned a, < Ste eR $ 47,501 40,416 
NStULeIRG AS. LIQUICS munmre rant ane td ues ktins cd, ket MRR ane ae $ 13,854 12,926 
ETAT NOTE Bey ic hat On eas Us ak Rae ee a Re GET Ree Ow Meee kr $ 18,767 17,938 
Sl DIU paneer: pe euen ian Soh Panett ett he nae A AC Me em a e $ 1,446 1,421 
EOCOSSIN OWN ONO VT CEG AS titer 1u etait fee ately nna ann AO oie pe SPa2z ios 3,061 
EIperLinerancseroduct LD IStributiomunamirs: cae eee eee eee eee $ 10,956 8,428 
LOFT AU OCR Bia ect ice ene Cote ce en CR tathc samen ene Malco soa ea RE > 95,307 84,190 
EARNINGS AND DIVIDENDS 
NetsEamingsiBeroreuncome Taxes net tes eae Ss) Soros 32,284 
II COMMGm axXeSm—— -CLICTE I tumeny nn teke tne eran eke teen ns eke ee aed es $ 7,473 7,854 
=P GTOLOC wane ate cee mantra’ or eoncs wane aac ee ed jeep hele teat) 4,260 
NG EAE G Septreeetert ater nace atin sah encore pi tne dun ee eee ek =) PACT a Rey 20176 
On COMri Olas hall Cm. Acces ct cer nites ak AUR one tps eater, meee ees $ Tals 1502 
Fundss Generated roms peratlOlS s...a navn cas cea eee ree ae eae > 1,160 44,607 
Bete COmiiOlgo tal Cheeni a sey) eat cheat ty Rie etre any, Ora ay cea, eee $ Pia fF 2.36 
AOtaleOIVidends Declared ner. cues 7k viene wie cared eee ee eee eam nee Sai ood 10,647 
ele ALOT A MAAS] OMe Alc do Gee sete Ar MR ead Arye eat ee REC tern ene ee Ge $ ae, (5O 
EGP reTemeG.Onale sna wrke cuenta Ne ule ne, eee ee ene an ete $ 240K) 2.50 
FINANCIAL POSITION 
Wal ofall WAGE Fol 121k 1 Se weep pies Hen ae aa Rae ae ARNE RG oie Yate OW Yak Rte: Sie vite: 19,486 
Property: Plant-and Equipment —= Net iii c.2i0 ues ware. acacatateeoeeetas $279,462 265-103 
Wovaks PURS Tap b BI) 0) Sate 2s. Gaede we eee ee ne NPN ee pd A cre 8 a $ 68,417 75,334 
D StOnredalaG OMe eT AXCS Moreen ee eter on olen gtrah aaron sade Aachen case ranean eee $ 63,429 58,104 
ShalenOlderSmEQUit yarn eee evi fotivari an une th oem say aes eames eee eee $160,184 148,590 
Number of Preferred Shares Outstanding (thousands) ........................ 600 600 
Number of Common Shares Outstanding (thousands) ........................ 18,294 18,294 
CAPITAL EXPENDITURES AND EXPLORATION EXPENSES 
PGiCGlelinTs Ex pl OLatlOns EXDGNISG'.: 7s ahcget nce steer ome na esau cau eee eesnen uae seal hy Psy eyds, 7,981 
MINnGralSse Xt OTALlONMEXPONSE accer sined seers torte tanec occ Set ocean tae aer yee ame $ 446 340 
otalgexXplorationeExOOnSe wrecanmtatet cnc cantack ie eaaeareicec aren man eee reee ee Ss) 8/972 8,321 
ACGUISHIONFOICON LANCRGas RIGS sec.2-cccecs-4.5- nes caer ras re eee $ 4,067 5,658 
EXO LOCALOGY wl Hil T\C) seme eee ee ete city ha tou aah gy obevael are ene REARING ate tony ape Roe Sp oilisy” 5,286 
Totalexploration Capital Expenditures. qescusscsnce=-cemeoeatenernincne ese $ 9,249 10,944 
Development Drilling and Production Facilities 1.35... .cdestussstae soso anne S074 36 8,821 
Plants EaIG URC ALCOL FACIIILIOS et etecs tak d. oe eaten punans te eee omen eeaer oer S. 15,524 15,462 
Pipestine and Product Distribution. FaGHiTIGS <c.mngacae.veanasuanaes:cvssuann nue o 2,802 1,680 
OCT lemme ern See Bre mer nets, Mca tid ta detaaeoniaacteatt nn anus arare ecdodtnae oeaer aera $ 1,348 457 
Total Gapital EXPOMGItUTES ots ions: pasnwetandhphanasemarsheteonnuheacjaticceneann $ 39,359 €17/ eva! 
TOTAL CAPITAL EXPENDITURES AND EXPLORATION EXPENSE........ $ 48,331 45,685 
TOTAL EXPLORATION CAPITAL EXPENDITURES AND EXPENSE........ $ 18,221 19,265 
EMPLOYEES AND SHAREHOLDERS 
Niuiaalosie Gi ireneyvarere! SIMEEMIOICIENS cocoon na noconueoncoonnanaguocoodac gos oaonanosonaKdor 2,593 2,625 
Nkuanlovaye wrt (Covnatanoint SIAIAINOUCKERS jc cnnccesmoosoceous os eonnvonvsgsoouecnannnnnse sooo. 9,717 9,751 
NCHTIDORtORsEI DOV. GES anitnccn ase tner cman ond ot nulecceienn eather dame inaeraente Rede teet OAS: 1,043 


(1) With the exception of per share figures, dollar amounts are in thousands. 
(2) Exclusive of special credit of $856,000. 
(3) Includes $27,866,000 acquisition costs of Consolidated Mic Mac Oils Ltd. and Security Freehold 


Petroleums Limited. 


Ten Year Operating Review 


1971 1970 
CRUDE OIL AND NATURAL GAS LIQUIDS PRODUCTION — NET 
(Barrels per day) 

Crude; Oil’ —= Alberta it e.as. sane ence at ar 5 arene ee ee 3673 1/3 34,343 
British Column Dia ytecscmnne cates eset cereal ore ee ee pene ee 5) 760 6,408 

Saskatchewan sri. c-cde meen ose oe age eee eee 4,751 4,791 

Manitoba 2.25, \slansaceneauek ono ne eee site eae ee eee V7 18 

48,846 45,560 

COMGEN SATE ss Ky vv sotreee oe Me Sores essa See Mice Rae ae ee Oe re 11,934 11,890 

LPG eect gd seta deck gaan Ne arate ere eae A Oe 37029 DINGS 

TOTAE CRUDE OILSAND NAT URAISGAS LO UID Sane nee e ene 63,809 60,168 

NATURAL GAS SALES — NET (Millions of cubic feet per day).................. 328.8 shi 7/0) 
SULPHUR (Net Jong tons per day) — Productione a7 ste ee ee 1,243 1,246 

Sales Berea car tom eet see naese es 814 O97; 
PLPRESLINE 

Throughput(Bartelssper. Gay) eee ensue te rere try eee eee ee ee 90,463 81,930 

Milles sof aT reir ke: Lie ere tee sects fart cet eee ae ee ae er a Cr Me rane ave etal 420 420 

Milestot; Gathebing,; Facilities messes sent ata) emer ye ae are eee meen 450 450 

WELL DATA 

TLORALIGROSS: WEEUS? CO IM PGi Doe eee ee ere tte errr ete rere 199 225 

NET EXPLORATORY WELLS COMPLETED 
C7 Babers A ranean) No one t rian mri Ae catailn ay nv bes at Yuden ae eo oe eRe 5.5 Za 
GAS cee eae as ar arse ee lt Soe cee ocien cay Me nd ARAM OE nad Sa Ranta ee On. Gal 
FG face cer an Ar, ene IRC Br Di ard RA vs rarer ch URE A 23.0 24.0 
TO TAN eae carer ee cui ut gy thy ces we ese Te tn en a ee oe kc Ie S2E2 34.8 

NET DEVELOPMENT WELLS COMPLETED 
iLike pee Oa theatre act een eet ania eee ina ChedicsMedsewt ak tcaiemne ces 2165 2520 
CAS ete ck oe tre ec tertinre Bis 1s oetets rE cvacn Sea ctaec cre e  Na 10.6 13.4 
BU A orca ett acti aac Rec emik aeah ty ee at re et RES EE NTE oe eR OR 975 20S 
ROTA ee eRe ee eer ee AR te coe Fa ot Re tone BE 41.9 49.5 

NET WELLS CAPABLE OF PRODUCTION 
ORIN GINS sree OUP ee ics het tem oe erat setae ee PANS A cet Bt Menage el id 13013823 1,01087 
GasuWells eeiaen ame atten cote en aro tes Memacae eens hace dawn ome tat 256.9 241.9 
AE OTA eaten acre CAM ce Seer eee aril At wach namin eat 1522.02 1525256 

OIL AND GAS RIGHTS — NET (Thousands of acres) 

Undeveloped | 
British: COlUM Dia y eee eee rece tes eer center tse) eu vedere 1,459 2,634 | 
Alberta sen ne eee ct oh cae tare man ome tire ro cneeadaan 3,795 Bo lZ 
Saskatchewatiiaw amare ti oe incon See eis aserehice eee te weretea a en. x'teaes ca enh canter 4,431 44,5118 
Witaiiteisieh be cade eee rayge ek Sohailah an, a deare Sauna eRe ne Ae eter inn 789 789__ 
Northwest Territories (including Arctic Islands and Baffin Offshore) .. 25097 5°216m 
Fast (COas tier i cay tears eter et cerns FC 7 ae ae WRN nse 7,942 5/195 

= 

TOTAWUNDEVIEICO PED tiaras teterner ears tc arte renee cree i ace erie ene cr 23 tiles 22,157m) 

Developed rvs ren emer aan tear rendement eter carta ner 544 534 | 

TOT A rea ae as are re irre er ee aire ciate Ae tee opie yn oe Oca e 20,0007, 22,691 | 


1968 1967 1966 1965 1964 1963 1962 
31,804 29,386 25,856 25,456 26,309 25/057 220107 
5710 5,693 5,247 8,083 27220 2,216 1,354 
4,919 5i2pg 4,826 4,582 4,294 Seog 37265 
19 16 14 ie 10 10 4 
42,452 40,354 35,943 33,134 Says 31,082 26,790 
6,091 6202 5,944 SroOs 4,877 4,373 3,349 
S72 658 569 453 346 Zod 215 
49,515 47,294 42,456 38,890 38,1136 35,686 30,354 
ea eG 19627 16925 T38eZ 116.6 104.6 82.1 
500 481 404 344 246 238 140 
406 433 386 343 245 237 rs 
66,578 56,612 D6; 123 Sy O02 56,6 17 53,724 42,678 
420 420 She) 200 200 200 187 
423 366 334 314 259), 266 214 
166 203 Ze 195 225 249 164 
4.8 129 Eo UP 5.0 5.4 ZnS 
Si) 8.0 2:0 4.2 77 8.1 Dees) 
29.5 Sono 40.0 eee) Zorg 22:1 16.8 
30.2 Gie2 DOeo 40.3 41.6 3576 Page) 
13% 30.0 34.8 38.4 60.2 66.3 65H 
ee V7 9.8 1078 8.0 Oar 7m 
6.9 8.8 Za 38) dic 14.9 1358 
42.4 Sy) 3) Dion? aye). 7320 eis) 86.0 
97 6a/, 992.2 go7e1 Shh Suie2 877.0 754.6 
2011 1S 9e7 166.8 ho 2e7 ko G72 [pea eh & 97.4 
Te 9a8 iV Aloe eS) At 230 1,072.4 1,053.4 OOPS 852.0 
1,078 980 1025 1-203 1764 shee 2,000 
4,610 byl 6,434 67,699 5,745 5,601 4,367 
4,751 4,996 sya Rels) ooo! 2,960 fisshei©) 27500 
789 789 789 7Sg USE nO 2 703 
3,571 PU PAIS DORIS e874 O27, 1,461 Ode, 

5,405 4,583 OF AGY, Row a a aa 
20,204 19761 24,644 23,660 11,685 127786 11,422 
472 405 Shel) 356 347 321 274 
20,676 197566 2 OL, 24,016 12,032 1aRlO7 117696 
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1969 1968 1967 1966 1965 1964 1963 1962 
580 36,671 34,848 31,358 28,867 28,879 yh Wie 22,987 
1593 6,490 6,314 5,826 5,196 4,709 AB12 3,234 

74.2 12,445 10,483 9,009 7,339 5,954 5,218 3,895 
272 4,004 3,641 19527 1,428 430 411 241 
659 1,381 1,389 197, 820 593 666 414 
649 5,893 5,013 3,565 3,567 3,677 3,305 2,825 
195 66,884 61,688 52,482 AGa217 44,242 41,024 33,596 
90 26,810 22,139 171 15,355 13,803 12331 10,166 
0 20 = a _ = Ss = 
17 9,389 7,623 6,055 5,527 5,138 5,868 3,336 
3 17,401 14,516 11,316 9,828 8,665 6,463 6,830 
35 87 TT, 62 54 AT 35 38 
94 42,751 38277 32,813 29,444 FIT 25,760 21,106 
37 2.25 2.07 1.79 1.61 1.50 1.41 1.19 
A7 10,647 9,522 7,318 7,318 6,403 5,488 5,324 
0 50 50 40 40 35 30 30 
50 2.50 625 a =u ee: = = 
)8 3,824 29,367 1,730 (3,456) (3,750) (213) (6,501 
1g 231,828 198,265 181,225 165,394 153,889 144,295 106,861 
1 62,593 69,743 66,653 49,800 51,000 52,570 23,539 
45,697 36,308 28,685 22,630 (7108 11,965 6,097 
130,831 124,077 89,615 85,617 83,107 80,845 71,382 
0 600 600 = = = = = 
4 18,294 18,294 18,294 18,294 18,294 18,294 17,745 
NC 8,257 7,436 6,176 5 628 4,794 4,460 4,562 
8 82 a, = - es all 
3 8,339 7,436 6,176 5,628 4,794 4,460 4,562 
1 5,766 1,493 3,775 7,847 3037 28,534 4,320 
5,303 8,053 5,873 4,535 4,191 4,663 3,224 
11,069 9,546 9,648 12,382 7,228 33,197 7,544 
10,622 13,100 8,891 7,618 10,433 12,396 8,287 
26,428 6,049 4,788 5,861 5,350 2,812 1,899 
3,305 5,085 8,536 847 812 oan 3,315 
932 536 354 362 358 161 245 
679 52,356 34,316 Ga] 27,0760 24,181 50,907) 21,290 

117 60,695 41,752 38,393 32,698 28,975 55,367 25,852 
640 19,408 16,982 15,824 18,010 epee 37,657 12,106 

2,677 2,851 ea = = = = Za 

8,688 8,864 9,254 9,859 10,674 11,548 12,526 11,038 
938 849 738 613 574 506 475 454 


Hudson’s Bay Oil and Gas Company Limited 
HEAD OFFICE 
320 Seventh Avenue South West, Calgary 2, Alberta 


SUBSIDIARY COMPANIES (AIl Wholly-Owned) 


AURORA PIPE LINE COMPANY, /ncorporated 
by Special Act of the Parliament of Canada 


BLUE FLAME PROPANE LTD., /‘ncorporated 
under the Laws of the Province of Alberta 


HBOG MINING LIMITED, incorporated under 
the Laws of the Province of Ontario 


MIC MAC OILS (1963) LTD., incorporated under 
the Laws of the Province of Alberta 


RANGELAND PIPE LINE COMPANY LIMITED, 
incorporated under the Laws of the Province of Alberta 


SECURITY FREEHOLD PETROLEUMS LIMITED, 
incorporated under the Laws of Canada 


TRANSFER AGENTS 
Common Shares 


MONTREAL TRUST COMPANY, 
Calgary, Montreal, Regina, Toronto, Vancouver and Winnipeg 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK, 
New York 


Preferred Shares 
MONTREAL TRUST COMPANY, 
Calgary, Montreal, Regina, Toronto, Vancouver and Winnipeg 


STOCK EXCHANGE LISTINGS 
Common Shares 


TORONTO STOCK EXCHANGE 
MONTREAL STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE 


Preferred Shares 


TORONTO STOCK EXCHANGE 
MONTREAL STOCK EXCHANGE 


AUDITORS 


PEAT, MARWICK, MITCHELL & CO., 
Calgary 
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